Script 10 - A response to the costing, projected returns
and evaluation

Student’s answer to Question 5 (a)

5 (a) Explain the terms:

(i) fixed cost
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(i) semi-fixed cost
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Student’s answer to Question 5 (b)

(b) Explain, with the use of appropriate accounting concepts and conventions, how
the furniture and equipment depreciation will be charged to the total cost of the
Sunshine Villa for the year.
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Student’s answer to Question 5 (c)

(c) Calculate for the Sunshine Villa, for the year ended 30 April 2017, the:
(i) total costs
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Student’s answer to Question 5 (d)

Before purchasing the Sunshine Villa a friend of John advised him of alternative
investments for his savings. The friend advised that he could have deasited the

money in a bank and obtalned interest of i% per annum,

(d) Evaluate John's decision to purchase the Sunshine Villa,
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